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1958 August 25 CONGRESSIONAL RECORD- APPENDIX A7857 
REA Service in Montana 
EXTENSION OF REMARKS 
OF 
HON. MIKE MANSFIELD 
OF MONTANA 
IN THE SENATE OF THE UNITED STATES 
Saturday,August23,1958 
Mr. MANSFIELD. Mr. President, I 
ask unanimous consent to have printed 
in the Appendix of the RECORD, the fol-
lowing statement and tables. 
There being no objection, the state-
ment and tables were ordered to be print-
ed in the RECORD, as follows: 
STATEMENT OF SENATOR MIKE MANSFIELD 
The REA rural electric and telephone pro-
gram Is one of the most Important federally 
sponsored programs now operating in Mon-
tana. REA has brought the conveniences 
associated wit h electncity and phone services 
to thousands of rural families In the entire 
Nation. The REA program Is particularly 
active In Montana. 
In the past 20 years Montanans have wit-
nessed a vast transformation in the mode 
or rural living due largely to electrlcity-
electnclty brought to farms and communi-
ties at reasonable rates. 
This could have been done only with the 
cooperation of the Federal Government. The 
job of bringing electricity to the isolated 
areas of this Nation has been a tremendous 
one and the accomplishments have been 
great. This JOb could not have been ac-
compllshed without the fine cooperation be-
tween the many Independent rural electric 
cooperatives and the Rural Electrification Ad-
ministration here ln Washington, D. C. 
Farm electrification advanced very slowly 
ln the United States during the period after 
1882, when the first central generating sys-
tem went into servtce, until 1935 when the 
Rural Electrification Administration was 
created. In 1944 Congress extended for an 
lndefimte period of time the life of this le-nd-
Ing agency. 
It Is quite Important that we distinguish 
between the REA and the Individual rural-
electrification cooperative. The REA is an 
arm of the Federal Government empowered 
to make loans to qualified borrowers, with 
preference to nonprofit and cooperative or-
ganizations and to public bodies. The REA 
Is not in the power business. It does not 
operate rural-electric facllities and makes no 
grants or subsidies. Its loans are repaid 
from the operating revenues or the locally 
owned, locally managed cooperative, the 
other partner In this program of rural elec-
trification. The REA serves principally as a 
banker to the local system and contributes 
technical advice. The rural cooperative 
constructs the power lines and other elec-
tric facilities to serve persons in rural areas 
who are without central-station electric 
service. The loans the cooperatives receive 
bear a 2-percent interest rate and are re-
paid over a maximum period of 35 years. 
Few farmers were connected to central-
station power· prior to World War I. The 
early twenties saw a short-lived spurt -in 
which the progress made In electrical engi-
neering was reflected by a small increase in 
the number of farms served. However, only 
10.9 percent of all farms In the United States 
were receiving central-station electric serv-
Ice by 1935. Few power lines had been built 
beyond the immediate vicinities of cities and 
towns. 
Farmers and farm organizations, chafing 
at the slow rate of progress, increased their 
demands for Government action in the field 
or rural electrifica\lon. The result was the 
establtshment of REA, with an action pro-
gram designed primarily to make electric 
service available to those farm people who 
were without electricity. 
Approximately 95 percent of the Nation's 
farms are now electrified. At the beginning 
of the REA program only 5.5 percent of the 
farms were served with electric current. 0! 
ail the farms In this country that now receive 
electricity approximately 54 percent of these 
are served by REA-financed facilities. 
Many of the remaining unelectrified !arms 
are situated in Isolated areas, or In areas of 
relatively low farm income. Consequently, 
the most difficult part of the rural electrifica-
tion job remains to be completed. However, 
the REA program ho.s succeeded ln estab-
lishing a pattern which eventually can pro-
vide virtually every 'inserved farm in the 
country with electric service. 
Membership In rural electric cooperatives 
is not confined to farmers. It is open to all 
people in a rural area who can be reached 
and who want electric service. More than 
three-fourths of all consumers on REA-
financed cooperative ltnes are farms. But 
also included are many thousands of rural 
nonfarm dwellings, schools, churches. stores, 
community buildings. and similar facilities. 
REA borrowers also serve thousands of rural 
industries and other commercial enterprises. 
Many of these rural industries themselves are 
operating on a cooperative plan. 
Rural electric cooperatives have proved the 
most effective lnstrume'nt for carrying out 
the REA program because of their advantages 
as a method of making reasonable cost elec-
tric service a vallable to farmers in rural areas. 
These advantages Include: 
First. REA-financed cooperatives operate 
on a nonprofit basis. This enables them to 
provide electric service at cost to their 
members. 
Second, directors of REA-financed coopera-
tives are elected because of their known in-
terest in making electric service available to 
rural people at reasonable rates. They serve 
without compensation and keep operating 
expense at the lowest possible level consistent 
with good service. 
Third, members of REA-financed coopera-
tives also are Interested in electric service at 
reasonable cost. For example, they help re-
duce operating expense by voluntarily re-
porting paten tlal causes of service interrup-
tions, such as tree ltmbs touching the lines. 
Most of them read their own meters, and 
many make out their own bills. 
Fourth, previous experience of farmers 
with other types of cooperetlves helps them 
to organize and operate rural electric coop-
eratives on a sound basis with a minimum of 
effort and expense. 
Lines constructed by REA borrowers are 
built to serve entire areas, including less 
densely settled sections as well as those of 
gteater population. This is known as area 
coverage. The test Is no longer whether an 
individual line or section will be self -support-
ing, but whether the entire system as a whole 
is feasible. This policy has become Increas-
ingly important as the rural electrification 
job has progressed. Only through area cov-
erage can electric service be extended to 
many of the more isolated farms, and to 
others which are remotely situated in 
pocketed areas far removed from any estab-
lished source of power. 
In every region in the United States rural 
electric cooperatives have demonstrated that 
farm electrification, far from constituting an 
additional cash drain on low-farm Incomes, 
actually brings about a higher real-fa'rm 
income and better !arm Jiving. It brings 
more business into rural communities. It 
encourages new local enterprises which come 
about when low-cost power is available. It 
stimulates private business, both locally and 
nationally. Surveys Indicate that tor every 
dollar Invested In rural power facUlties the 
farmer Invests an additional $4.50 In wiring, 
plumbing, and electrical appliances. 
The use of electric power In farm produc-
tion and processing Is constantly expanding. 
To date about 400 farm uses for electricity 
have been reported. Electric power on the 
farm Is an economic necessity which can 
pay its way with handsome profits for the 
farmer. Guidance Is given consumers on 
REA-financed lines as to which uses are the 
most efficient and the most profitable in 
these times of power shortages. 
As of June 30, 1957, approximately 90 per-
cent or 28,800 Montana farms have elec-
tricity. The first REA loan in Montana was 
approved in May 1936, and the first REA-
financed line was placed in operation on 
December 5, 1937, by the lower Yellowstone 
Rural Electric Association at Sidney, Mont. 
As of June 30, 1958, REA had approved 
$59.8 million In loans In the State to 25 
borrowers, all of them C<;Joperatlves. The 
loans will enable these borrowers to finance 
the construction o! line and other rural-
electric facilities to serve these rural con-
sumers. Most of these facilities already are 
in operation and additional lines are being 
built. 
As of March 31, 1958, rural-electric co-
Oj.Jeratives were serving 41,500 farms and 
other rural consumers and the State's bor-
rowers were opera tlng 28,600 miles of line. 
The average monthly consumption on 
REA-financed lines In this State increased 
from 238 kilowatt-hours per farm in 1949 
to 528 kilowatt-hours in 1958. 
This Increase reflects greater use or elec-
trical equipment to save time and labor In 
performing farm and household tasks to help 
bring about a more comfortable rural living. 
REA's latest debt-service summary shows 
that Montana borrowers have paid $4,487,938 
Interest on their Government loans, and re-
paid $7,021,798 of the principal on their 
Government loans. In addition, they had 
paid $3,678,013 ahead of schedule. 
No payments are overdue. 
This is a great record !or a great program 
in a great State. It Is my hope thac the 
day Is not too far distant when every farm 
in Montana Is electrified. 
If the rural areas of Montana are to con-
tinue to enjoy the benefits of electric power 
purchased at reasonable rates there are sev-
eral things which we must do: 
First, we must be assured of an adequate 
supply of cheap electric power. This ls the 
basis of the entire program. We must fight 
for equal rights in the purchase of whole-
sale power from such great projects as Hun-
gry Horse, Canyon Ferry, and Fort Peck. 
Public power and private power development 
must keep pace with one another. 
Second, the preservation o! the preference 
clause as It was written Into the Reclama-
tion Act of 1906 is essential to the contin-
ued success of the program. The preference 
clause is not discriminatory In any sense; 'to 
the contrary It injects an element of com-
petition In the business of selling electricity. 
It is essential that each electric coopera-
tive In Montana and the Nation maintain 
control of Its own electric business. Tho•e 
of you here In Montana have worked hard 
to enjoy the benefits of electric service and 
you must make sure that it Is not taken 
away. 
The REA program In Montana is paying 
orr with adequate and dependable service, 
with an orderly and economical construction 
pattern. We want to continue this pattern 
of progress. Increased interest rates will 
place an obstruction In the path of this 
development. 
It has been a distinct pleasure to work 
with Senator JAMES' E. MuRRAY, Congress-
men LEE METCALF, and LEROY ANDERSON in 
the various Interests that affect Montana 
and we wlll continue to act in the Interests 
of Montana's rural electric and telephone 
cooperatives. 
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The following tabulations Inserted at the 
conclusion of my statement In the Appen-
dix O! the CONGRESSIONAL RECORD are (1) a 
complete tabulation of gross loans, repay-
ments, consumers SP.rved, and location o! 
all the REA electric cooperatives In Mon-
tana, and (2) a tabulation concerning REA 
rural telephone cooperative loans In Mon-
tana. 
RE~1 electric cooperative program in Montana 




1953 1954 1955 1956 1957 1958 1953 1954 1955 1956 1957 1958 
---f---1--- ---+---1-------------------1----
l L11·n!li County Electric 
Cnoprrati,·e, Inc., 
<'orn•llis, Mont. .•.••. $195,000 ---------- --- ---------------- - -------- -- $281,000 $476,000 $17,572 
81111 Hin•r Elrctric Co-
opC'rath·<', Inc., Fair-
field, Mont. •. -------- ---------- ---------- $415.000 --- ------ - --------- · 610,000 1,025,000 77,261 
Lo" C' r Yellowstone 
Rural Elrctric A~socia-
tion, Inc., Sidn~_, 
i\lont ----------------- 385,000 
Y l"llowstone \"alley Elec-
tric CooprraLh·e, Inr., 
Runtlr)·. Mont. ....... 270,000 ---------- --- ------- $350,000 
\"igilante Etrctric Coop-
385,000 29,967 
609, 000 I, 229,000 84, 177 
l'rative, Inc., Dillon, 
]\ ~~.~~.\:i "Eiecl,:i~-co<i;,~- - --------- $440, ooo 84o, ooo -- --------~ --- ------- I, 280, ooo 67, 450 
rrat!vr, Inc., Missoula, 
Mont. _________________ ---------- 450,000 327,000 ---------- ---------- 777,000 15,357 
Flathead Elcctrtc Coop- I 
erntlve, Inc., Kalispell, . . 
h:;:;,~~~'Eiociiic-c<ioiie-r~- 780,ooo ---------- ---------- - ---------~- $;.;o,ooo ~---------- 1,535,ooo 32,460 
ative, Inc., LC\\'iStO\\-'Il, 
r~nkirctrlc--cooiJer~- H5,ooo m.ooo 180,ooo ----------~---------- ---------- 55o,ooo 82, 7SG 
~v;,~;_~~:-~~~-~~--~~~·- 250, ooo 295. ooo ___ ______ _________ __!__________ 545, ooo 79,610 
1\li<l-Yl'llowstone Elec- I I 
tric Cooprrative, Inc., 
nJ;~:~l:'-~f~c~;i;;-·c;,:· ---------- 185,000 ---------- 1n,ooo ~---------- __________ 377,000 20,125 
operutin\ Inc., Red . 
Lodge. l\lont. _________ ---------- ---------- ----- ___ ---------- --------- - 242,000 242, 000 52,042 
D io Horn County Elec-
tric Cooperative, Inc., 
Lodge Grass, Mont. .•. 380,000 ---------- ---------- 180,000 204,000 ---------- 764,000 31,266 
Rig Flat Ricctric Coop-
pcrative, Inc., Malta, 
Mont. _________________ ---------- 280,000 ---------- ---------- ---------- 595,000 
Sllerldan County Elec-
tric Cooprrativc, Inc., 
Medicinf' Lake, Mont_ ------··-- 75,000 --------- - ---------- l, 52(i, 000 
l\orthern Electric Coop-
erative, Inc., Opheim, 
Mont__________________ 270,000 ---------- 108,000 --------- - 874,000 
Valley County Electric 
Cooperative, Inc ., 
Glasgow, Mont ________ ---------- ---------- --------- - ---------- 319,000 
McCone County Elec-
tric Cooperative, lnc., 




haux, Mont. __________ ---------- ---------- ---------- ---------- -- -------- 3t7, 000 
G laclrr Electric Coop-
875,000 19,903 
I, 601, 000 41, 724 
I, 252, 000 93, 487 
319,000 18,686 
2, 340, 000 45, 341 
317,000 29, !54 
l'rative, Inc., Cut 
M!:f,.;· Wi~~;--:E-!Cct~ic- ---------- 1,.!80, ooo ---------- ---------- ---------- ---------- 1, 180, ooo 32. oss 
Cooperative, Inc., 
Shelby, Mont .••..••.• ---------------------------------------- 358,000 
ll ill County Electric 
Cooperative, Inc., 
llavre, Mont .••••••••• 650,1100 ------------------------------ 403,000 
Tongue Rivrr Electric 
Cooperative, Inc., 
Ashland, Mont ________ - --------- 75,000 465.000 
Southeast Eloctric Co-
OP<'ral ive, Inc., Eka-
laka, Mont.___________ 170,000 433,000 
Lincoln Electric Cooper-
ative, Inc., Eureka, 
Mont----------------- 395,000 
Elmo Electric Ooopera-




358, 000 58, 454 
1, 053,000 17,819 
341,000 1, 600,000 3, 210 
1, 034,000 0 
925,000 160 
I'roctor, Mont_ ________ ---------- --------- ---------- ---------- - --------- ---------- ----------- 32,816 
$17. 572 $18. 091 $24, 299 $2S, 951, $33, 647 $140, 132 
83,958 254,012 91, 838 94, 706 94, 875 695,650 
85, 500 51. 624 51, 623 67, 689 72,661 359, 064 
42, 781 119, 868 54, 868 60, 384 GO, 383 422,461 
65, 151 "ll8. 369 91, 996 I 10, 578 97, 595 551, 139 
'ZI, 720 3G, 958 47, 007 50, 873 50, 873 228, 788 
33, 342 33, 343 67,328 87, 651 87,851 341,775 
239, 142 98,083 JOG, 675 115,824 120, 590 763, 100 
40, 165 40, 154 99, 831 H , 834 33,624 338,228 
21' 4'Z7 .25, 543 65, 747 25, 746 60, 748 209,336 
47, 697 53, 031 53, 031 53,031 68,031 326,863 
41,953 49,619 54' 354 54 354 79, 252 310,798 
21,682 56,G82 21 ,682 71, 733 29,533 221,21:. 
61, 956 78, 661 121, 573 121, 5i3 231, 5'4 847,061 
64, 937 62, 936 09,295 71,412 77, 596 439,663 
33, 110 35, 8G1 28, 936 41, 929 41,928 200,450 
35, 973 SG, 649 128, 442 179, 935 319,207 295, 547 
45,840 50, 841 50, 037 49, 958 37, 470 263,900 
41, 712 41, 712 79, 841 79, 839 79, 839 355,031 
74, 279 78, 9H 84, 844 90, 746 305, 746 693,010 
133, 225 102, 625 117,773 126,014 131,193 628, 64 I 
19, 513 44, 01S 89, 966 96, 086 90,208 342, 995 
4, 428 !58, 950 >3, 4 70 43, 469 55, 191 335,508 
37, 823 34, 659 77, 677 75, 535 03, 049 288, E93 
33. 048 13, 895 11, 366 12, 106 37, 761 140,992 
Total •• ----------- 3, 890, oog 4, 463,000 2. 461,000 1, 939,000 5, 521,000 \3,765,000 22,039,000 982, 90U I, 343,934 I, 745, 129 I, 764,009 1, 854,956 2, 350,225 10,041,248 
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REA electric cooperative program in llf ontana 
BorrOl'.'(lr 
Consumers served as ol June 30 
Location ol lnellltles by counties 
1953 1954 1955 1966 1957 1958 
------------
Rwalll County Eleettlc Cooperatl~e. Inc., Corvallis, Mont._ 1,005 942 978 974 975 998 Ravalli. tiun River Electric Cooperative, lnc., Falrtleld, Mont_ _______ 2, 293 2, 334 2,:137 2, ~74 2,395 2,392 Cnscnde, Chouteau, Judith Basin, Lewis and Clark 
Lower Yellowstone Rural Electric Association, Inc., Sidney, 1, 397 1, 506 I, 512 
Pondera, Teton, Toole. 
I, 569 I, 575 1,597 Dawson, Richland, Roosevelt In MontBDa, McKenzie ln 
Mont. North Dakota. 
Yellowstone Valley Electric Cooperative, Inc., lluntley, 2, 305 2, 364 2, 457 2,531 2, 603 2, 695 Dig llorn, Carbon, Mussellshell, Stillwater, Yellowstone. Mont. 
Vlgllam:c Electric Cooperatl\'e, Inc., Dillon, 1\Iont •.••••••••••• 1,836 1, 926 I, 935 I, 950 I, 999 2, 073 Beaverhead, Broadwater, Deer Lodge, Gallatin, Jefferson, 
Lewis and Clark, Madison, SU\'er Dow in Montana· 
Missoula Efectrlc Cooper~tlve, Inc., :\flssoula, Mont ......... 
Clark In Idaho. 
1, 053 I. 153 l,lr.:J I, 211 1(248 1,.103 Granite, Mineral, Missoula, Powell, Ravalli. 
Flathead_ Electric Cooperative, IncLcKallspell, Mont. ________ I. 958 2. SJQ 2, 124 2,08.'> 2, 272 2, :us Flathead, Lincoln. 
Fergus Electric Coopcrattvc, Inc., wlst.own, Mont_ __ ______ 2, 413 2, 562 2, 636 2, Utl5 2, i22 2,603 Cascade\ Chouteau, Fergus, Golden Valley, Judith Basin, 
Park Electric Cooperative, Inc., Llvlng•ton, Mont. __________ 
Musse Isbell, Petroleum, StUiwater, WheatiBDd. 
1,164 1,198 1,iS~ l,J5!i 1,187 I, 230 Gallatin, Park, Sweetgras~. 
Mid-Yellowstone EIC<>trlc Cooperath·e, Inc., )Jysham, Mont. 691 717 778 886 916 958 Dig Horn, Custer, Rosebud, Treasure. 
Beartooth Electric Cooperative, Inc., Red Lodge, Mont. _____ 1, 646 I, 664 I, 696 I, 784 1,805 1,833 cs::;?~~'.' Stillwater, Sweetgrass tn Montana, Park in Wyo-
Dig Horn County Electric Cooperative, Inc., Lodge Grass, I, 262 I, 286 1,327 1,388 J, 410 1, 439 Big Horn tn Montana, Sheridan tn Wyowlng. 
Mont. 
Big Flat Electric Cooperative, Inc., Malta, Mont ____________ 677 763 ~71 S87 897 908 Blaine, PhUilps, Valley. 
ljheridan County Electric CooP<•ratlve, Inc., Medicine Lake, I, 947 I, 990 2, 040 2, 009 2, 074 2.088 Daniels, Roosevelt, Sheridan In Montana; Divide in :\'orth 
Mont. Dakota. 
Northern Electric Cooperative, Inc., Opheim, Mont .......... I, 0.12 I, 02.1 1, 0.10 1,039 I, 045 I, 025 Daniels, Roosevelt, Valley. 
Valley County Electric Cooperative, Inc., OlllSgow, Mont .... 781 776 807 884 888 924 Pbllllps, Roosevelt, Valley. 
McCone County Electric Cooperath·e, Inc., Circle, .\1ont .... 2,174 2, 294 2, 626 2, 792 2,848 2, 915 Dawson, Oartlrld, .McCone, Pclroleum, PrairiE", Richland, 
Roosevelt, Rosebud. 
Goldenwest Electric Cooperative, tnc., Wibaux, :\loot. ...... 718 736 732 740 736 741 Dawl'on, :Fallon, \Vibeaux in :\!ontana; Golden Yt\llf..\y, 
Slope ln North Dakota. 
Glacier Electric Cooperative, Inc., Out Bank, 1\'lont... _______ 2, 623 2, 7G3 2, 980 3, 2.18 a, 424 3, 408 FlatiJCad, Glacier. 
~1arias River Eleetric Coopernlivc, Inc., Sht>lhy, ~font_ ______ 2, 314 2, 400 2, 511 2, 641 2, 746 2 780 Liberty, Pondera, Toole. 
IIUI GoWlty Electric Cooperative, Inc., Havre, Mont_ ______ _ I, 622 1, 715 I, 786 1,826 1,8(1,5 1:922 Blaine, Chouteau, Hlll, Ltberty. 
Tongue River Electric Cooperative, luc., Ashland, Mont ..... 84ti 936 1, 249 I, 291 I, 351 1, 651 Big Horn, Custer, Dawson, Powder River, Prairie, Rose--
bud. 
flouthenst Elcctrtc Coopemtlve, Inc., Ekalaka, Mont.. _______ 705 1,019 I, 043 I, 113 1,103 I, 187 Carter, Fallon In Montana; Harding ln South Dakota. 
Lincoln El~ctrlc Cooperative, Inc., Eureka, Mont. ___ ________ 666 1, 017 I, 040 I, 107 I, 110 I, 138 }'lnthead, Lincoln. 
Elmo Electric CooJX•rntive AssociJlion, Inc., Proctor, :Mont .. 100 100 190 100 100 162 LakC', Sanders. 
------------------
Total.. .•••• --·.---------------------------------------- 35,238 37,805 ~fl.026 40,438 41,384 >12, 588 
REA rural telephone loans in Jt.I ontana, fiscal year.~ 1950 through 1958 
Miles ol lino Subscribers 
nori'QW('r Tot'! net Total lunds Location ol lacllttics hy rountiPS 
I onus advnnccd To be To he To reccl\'e To rceclvc 
retained added Total Improved Initial Total 
service service 
---
\'alley Rural Telephone Cooperath·e Associa- $504,000 $432,374 ---------- 397 397 34 729 763 Phillips, Roosevelt, Valley. lion, Glasgow, .Mont. 
487 Daniels, Roosevelt, Sheridan, Valley il ~ortheastern Montana Telephone C'oopera- I, 987,000 I, 937, 751 51 3,149 3, 200 2,135 2, 622 
live Association,' ll,cobcy. ~fontana; Divide in North Dakota 
Mid-Rivers Telephone Cooperutt,·o, Circle, 2, 220,000 I, 600, 113 ---------- 2,538 2,538 224 2,161 2, 385 Dawson, Onrficld, McCone, Prairie 
Mont. Richland. 
Three Rivers Rural Telephone Co-Op, Fair- 2, 023,000 I, 383,000 1 1, 739 1, 740 ~21 2, 130 2, 457 Cascade, Chouteau, Judith Basin 
field, Mont. Lewis and Clark, Pon<lcra, 'rc-ton. 
Northern •rclephone Association, Shelby 891,000 821,184 ---------- 939 939 Jll 943 1, 054 Glacier, Liberty, Pondcra, Toole. 
Mont. 
'frianglo Telephone Association, lltH'rc, ~Iont_ I, 625,000 I, 469,859 44 2, 074 2,1!8 622 I, 517 2,039 Blaine, Chouteau, Fergus, Hill, Lib 
erty. 
Blacktoot Telephone Cooperative Association, 536,000 450,000 8 403 411 72 573 645 Lake, Missoula, Powell. 
Missoula, Mont. 
234,772 33 329 362 M 264 315 Custer, Powder River, Rosebud. Range Telephone Cooperative, Forsyth, Mont. 245,000 
Project Telephone Co., Worden, Mout ________ WJ,OOO 176, 363 27 S2 100 351 285 636 Yellowstone. 
------
Total. __________ ._. ___ ._--... -------- - .. 10, 311,000 8, 595, 4.16 164 11,600 11,814 2, 173 10, i43 12,910 
• This system has recently changed Its name to Xemont Telephone Cooperative, Inc. 
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